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1. Background to the Referral to the Public Sector Accounting Standards 
Council 

The Public Finances General Directorate (DGFiP) and the Budget Directorate requested 

the Public Sector Accounting Standards Council to examine the questions of recognition, 

measurement and disclosure for so-called “structured” financial debts subscribed in 

particular by local authorities. This referral provides the Council with the opportunity of 

studying the financial and accounting issues related to structured loans. Indeed, since the 

promulgation of the decentralisation acts, local authorities have considerable autonomy 

when subscribing new loans for the funding of their investments. The lack of legal or 

regulatory framework has left them free to take out loans which may include risk 

components. 

As other public sector entities have also used risky financial products, the Council did not 

wish to limit the scope of its study to local authorities. 

Structured loans are a financial tool combining the features of a conventional loan with 

financial derivatives which enables the borrower to benefit initially from below market 

interest rates through the sale of an option. This technique does, however, expose the 

borrower to a risk in respect of future interest expense. 

These products were generally used as a means of containing the financial expense of 

public entities during the first periods. But sometimes they represented “a flight to 

uncertainty” because in many cases public entities did not measure the risk incurred. 

Structured loans may represent a significant proportion of outstanding debt for some 

entities, as a result of which the latter are exposed to the risk of a substantial increase in 

financial expense due to indexation on elements other than market interest rates.  

In order to respond to this Referral, the Council has decided to carry out its work in two 

phases.  

In the first phase, the Council has defined the basic minimum disclosures of financial 

debts and derivative instruments to be made in the notes, in order to provide the users of 

the financial statements with full information on the level of risks incurred and the 

proportion of risky loans in the portfolio. As complex loans cannot be dealt on a 
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standalone basis, the Council has examined them in the broader context of financial debts, 

derivative instruments and related hedging.  

In the second phase, the work on recognition and measurement of financial debts and 

derivative instruments will be carried out. 

This Opinion is the result of work carried out in the first phase.  

2. Accounting Requirements 

2.1 Ordinary Law Requirements 

Entities have not generally measured the risks related to these complex financial products, 

because there is no requirement to make the appropriate risk related disclosures in the 

accounts or the notes. 

The General Chart of Accounts (“PCG”) does not deal specifically with the accounting 

treatment of these financial instruments and therefore the general requirements for 

financial liabilities and expenses apply.  

The effects of these loans on current or future income, such as possible drops in income or 

the generation of future expense, are generally recognized when they occur and provisions 

are only set up in specific circumstances.  

The PCG1 does however require the fair value of derivative financial instruments to be 

disclosed in the notes.  

The accounting and budget instructions applicable to local public sector entities and public 

entities within the scope of the Opinion do not require provisions to be made for future 

expense. Moreover, the different disclosures in the notes only provide a view of debt at the 

reporting date which does not draw attention to the risks related to so-called structured 

loans.  

                                                 
1 Article 531-2/22 sets out the disclosures to be made for each category of derivative financial instruments :  

a) the fair value of the instruments, if this value can be determined by reference to market value or by 
the use of generally accepted valuation models and techniques ; 

b) information about the extent and nature of the instruments. 
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2.2 Requirements Applicable to Certain Public Entities  

A circular relating to financial products offered to local and regional authorities and their 

public establishments was issued on the 25th June 20102. Its purpose is to draw attention 

to the risks involved in the active management of debt by territorial authorities and 

provide a reminder of the state of the law with respect to the use of financial products and 

of financial hedging. This circular recommends against the use of certain products such as 

those depending on the value of  underlying foreign currencies.  

It applies to local and regional authorities and their public establishments. Public social 

and health-care institutions, health institutions and housing authorities are not concerned 

by these requirements.  

This circular does not include any accounting requirements. It sets out elements of good 

practice, including a model of an appendix to be included with the forms required by the 

budget and accounting instructions for authorities. It also recommends the preparation by 

the executive body of a report on the situation of debt and changes therein in order to give 

an account of past debt transactions as well as a detailed assessment of its past action and 

the developments foreseen within the scope of the forthcoming annual delegation. 

Nevertheless, this report is not mandatory, it is “recommended”. 

Following the circular of the 25th of June 2010, the annual Orders updating budget and 

accounting instructions M 4, M 14, M 52 and M 713, published in the Official Journal of 

the 23rd December 2010, introduced a new appendix enabling a classification of financial 

products according to the categories defined in the so-called “Gissler Charter”. The 

requirements set out in the Orders apply to documents for the financial year 2011. 

                                                 
2  Circular of the 25th June 2010 n° IOCB1015077C relating to financial products offered to local and 

regional authorities and their public establishments, signed by the Minister for the Economy, the 
Minister for the Interior, the Minister for the Budget and the Secretary of State for Local and Regional 
Authorities. 

3  Budget and accounting instruction M 4 applicable to local public services of an industrial and 
commercial nature. 

Budget and accounting instruction M 14 applicable to communes and to communal and intercommunal 
public establishments of an administrative nature. 

Budget and accounting instruction M 52 applicable to departments. 

Budget and accounting instruction M 71 applicable to regions. 
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3. Objective and Scope of the Opinion  

The objective of the Opinion is to define the basic minimum disclosure requirements for 

financial debts, in particular for complex debts and derivative instruments.  

It applies to public accounting entities subject to the General Code of Local and Regional 

Authorities, to the Code for Social Action and Families, to the Code of Public Health and 

to the Code of Construction and Housing.  

4. Nature of the Information  

The information required by the Opinion is of an accounting nature. 

Because of the close links between the rules for budget and accounting, the responsible 

ministries may supplement this information to satisfy non-accounting requirements such 

as budgetary control. 

5. Main Requirements of the Opinion  

In general, and more specifically for the following requirements, the Council recommends 

publishing comparative information for two periods.  

The published information included in the “basic disclosures” relates to the following 

three subjects: 

- The general characteristics of financial debts ;  

- The specific characteristics of complex financial debts, including certain 

information considered sensitive, but essential. The latter has been presented 

separately in the Opinion ; 

- Information on derivative instruments and hedging transactions. 

Lastly, certain additional information which does not form part of the basic minimum 

disclosures is also mentioned, but is not included in the Opinion. The Council considers its 

publication to be optional. 
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5.1 Basic Minimum Disclosures  

5.1.1 Information Relating to Financial Debts at their Date of Issue and at the 

Reporting Date 

General Characteristics 

Information on the general characteristics of financial debts issued should be published 

irrespective of their level of complexity. The information to be provided for each financial 

debt at issue and reporting dates is as follows: 

- issue date ;  

- maturity date ; 

- the nominal contractual amount, and the mobilized portion ; 

- the interest rate formula where this is complex, or, if not, the fixed or floating 

interest reference rate ; 

- the initial contractual interest rate ; 

- the actuarial rate4 ; 

- the currency5 ; 

- capital repayment terms : at maturity, increasing, decreasing, equal annuities, 

etc. ; 

- the frequency of capital repayments : annual, quarterly, monthly ; 

- the terms of early redemption  and the exit fee  formula if applicable  

- the level of risk associated with the loan (see Appendix 2) ; 

- the capital outstanding at the reporting date. 

                                                 
4  The actuarial interest rate should be given, if one exists or is communicated by the bank. 

5  The circular of the 25th June 2010 stipulates that certain structured products of a speculative nature 
should be avoided, in particular those products with a reference rate linked, for example, to the relative 
value of currencies, however many currencies are involved. Some public entities still retain foreign 
currency loans that were taken out before the publication of the circular advising strongly against it. 
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Refunding Transactions 

Public entities wishing to change the terms of a part of their debts sometimes resort to 

refunding transactions. Refunding transactions require specific disclosures in the notes to 

make it clear why such transactions were undertaken and to provide a comparison between 

the terms of the initial and refunded debts. These disclosures relate in particular to the 

purpose of the loans, their duration, the financial terms and the cost of exiting the initial 

loan. They may be presented either in tabular or literary form. 

5.1.2 Information on Complex Financial Debts  

In view of the diversity of the entities within the scope of the Opinion, and, consequently 

because of the variety of funding transactions concerned, it may be necessary to adapt the 

requirements with regard to the distinction between simple and complex loans, on the one 

hand, and with respect to the information to be published on the other hand. In particular, 

sub-categories may be introduced for simple or complex loans. 

Complex financial debts have a “rate component” or an “index component” of a risky 

nature. In order to gain an understanding of the notion of risk, the Council based its study 

on the so-called “Gissler Charter” which proposes a product classification according to the 

level of risk incurred. Structured financial debts or derivative instruments have therefore 

been classified according to the risk segmentation of this Charter, in function of the nature 

of the interest rate of the financial debt or the nature of the derivative instrument 

respectively.  

Loans considered to be complex have high exposure to interest rate fluctuations, to 

currency rates or to the value of indices, and generally have interest rates subject to a 

multiplying factor. 
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Thus, we can distinguish three different types of complex loan with a risky “rate 

component”: 

- those incorporating a barrier with leverage effect or options to change the 

interest rate at the bank’s initiative 6,  

- those including in the interest rate formula a multiplying factor of up to 3 or up 

to and capped at 5,  

- those including a multiplying factor up to 5. 

In the same way, we can distinguish the following types of complex loans in euros or other 

currencies incorporating a risky “index component”: 

- those incorporating index based on spreads between indices of the eurozone  ; 

- those incorporating indices outside the euro zone and index spreads when one 

of the indices is outside the euro zone ; 

- those incorporating index  spreads outside the euro zone. 

A category “others” has been created for the loans and derivative instruments that are not 

in one of the above categories. The disclosures required for this category are the same as 

for complex loans. 

Generally, the same level of information is provided for complex loans as for simple loans 

with the following additional information for the former: 

- the minimum rate ; 

- the maximum rate ; 

- the indices or currencies that may affect the loan ; 

- the exit cost. 

5.1.3 Information on Derivative Instruments and Hedging Transactions   

Certain entities use derivative instruments (swaps, options, swaptions, caps, collars, floors, 

etc.) in order to limit their borrowing costs and manage their interest rate risk.  

                                                 
6 In the case of complex loans, options to change the interest rate at the bank’s initiative necessarily include 
a risk component. 
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The characteristics of derivative instruments are disclosed by category (swaps, options, 

etc.) and should include: 

- the notional amount ; 

- the type of instrument ; 

- the interest rate formula where this is complex, or, if not, the fixed or floating  

reference rate ; 

- the type of hedging (currency and/or interest rate) ; 

- the currency ; 

- the maturity date ; 

- the settlement terms for interest ; 

- the amount of financial expense/income associated with the instrument 

(interest, premium, etc.). 

The initial loan and the hedging instrument are two separate contracts. In order to inform 

users of the accounts about the purpose and nature of the hedging relationship, the 

characteristics of financial debts before and after hedging as well as an explanation of the 

relationship between the derivative and the hedged loan, including the resulting net 

interest rate obtained through hedging, are disclosed.  

In addition, the outstanding capital of the financial debt before and after the hedging 

transaction at the reporting date is disclosed by type of interest rate, type of index and by 

currency. 

The related interest expense is also disclosed by type of interest rate, index and by 

currency: 

- The amount of interest expense related to the financial debt  ; 

- The amount of interest income or expense associated with the derivative 

hedging instrument ;  

- The amount of the net interest expense after the hedging transaction. 
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5.2 Sensitive information 

Certain information is considered sensitive but essential. This information is generally 

difficult to obtain and needs to be accompanied by an appropriate commentary to be 

correctly understood.  

It includes the following information: 

- The timing of cash flows. 

It is presented by interest rate type, from the least to the most risky, broken 

down by period as follows: 1 year, 2 years, 3 years, 4 years, 5 years, more than 

5 years. Capital and interest are differentiated in order to identify the amount of 

interest expense. 

- Sensitivity analysis. 

This is particularly important for complex debts. It is necessary in order to 

determine the financial impact of a change  in interest or exchange rates on 

future interest expense. Assumptions for fluctuations in interest and exchange 

rates are disclosed. 

- Exit costs. 

It is the cost incurred by the entity for early repayment of its loan. This 

information gives an indication of the level of risk incurred by the entity. 

It is the Public Sector Accounting Standards Council view that this information is 

necessary and should be disclosed, preferably in the notes.  
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5.3 Additional Information  

Other information may be useful to users of accounts, although the Council considers such 

information less important than that described above. 

This information includes: 

- the name of the lender ;  

- the annuities paid in the current period, including the amounts of capital 

repayments and interest expense, if this information is not already given in the cash 

flow statement ;  

- the amount of premiums paid/received in respect of derivative instruments and in 

particular for options to enable the amounts of premiums to be distinguished from 

that of interest. 

5.4 Illustrative Examples 

Appendix 3 contains examples of notes to the accounts relating to financial debts and 

derivative instruments.  

6. Qualification of the Change 

The objective of the requirements of the Opinion is to complement the disclosures in the 

notes. The requirements do not consist of a change in accounting policy, a change in 

accounting estimate, a change in the way accounting policy is applied, or of corrections of 

errors.  

7. Effective Date  

It is the Public Sector Accounting Standards Council’s opinion that these requirements 

should apply to the accounts for the period ended the 31st December 2012. 

Comparative information, which is required for two periods, relates to the periods ended 

the 31st December 2011 and the 31st December 2012. 
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APPENDIX 1  

GLOSSARY OF TERMS USED IN THE CONTEXT OF THIS NOTE  

Issue date: Date at which borrowed funds are made available and which is the 
starting point for the calculation of interest. 

Maturity date: Date when the payment of interest or principal is contractually due.  

Nominal amount: The amount initially borrowed. 

Nominal rate: Rate on which the calculation of loan interest is based. 

Actuarial rate: Effective interest rate of a loan for a period of one year and for 
which the interest is paid at the end of the year. 

Notional amount: Theoretical amount to which the interest rate differential between 
the guaranteed and variable rates is applied in an interest rate swap. 

Sensitivity: Measure of the variation in the cost of the loan brought about by a 
given variation in the reference rate. 

Swap: Contract consisting of an exchange of interest rates (for example, 
floating rate exchanged for a fixed rate), or of currencies (for 
example, dollar for euro) over a period agreed in advance. 

Cap: Contract guaranteeing the purchaser an interest rate ceiling for an 
agreed period of time in exchange for the payment of a premium.  

Floor: Contract guaranteeing a minimum interest rate. 

Collar: Contract combining an interest rate cap and a floor. 

Option: Contract which gives the holder the right ( in exchange for the 
payment of a premium) to purchase or sell in the future an 
underlying instrument at a price fixed today. 

Swaption: An interest rate swap option which entitles the holder to enter into 
an interest swap agreement at a specified future date in accordance 
with terms which are pre-defined.  
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APPENDIX 2  
CATEGORIES OF LOANS AND DERIVATIVE INSTRUMENTS  

This table is based on the classification of the so-called “Gissler Charter” 

Categories in the “Gissler Charter” Categories selected  

 Financial debt Derivative instruments  

Simple fixed rate Swap  of fixed rate for floating rate or the opposite  

Simple floating rate Cap and Tunnel 

Simple floating rate with cap or 
tunnel  

Swap of structured rate for floating rate or fixed rate  
(one way) 

(A) Simple fixed rate, simple floating rate, swap  

of fixed rate for floating rate or the opposite, 

swap of structured rate for floating rate or fixed 

rate  (one way),  

Simple floating rate with cap or tunnel  

Floating multi-index rate - Cap 
- Tunnel 
- Swap of fixed rate for floating rate or the opposite  
- Swap of structured rate for floating rate or fixed rate  

(one way) 

(B) Simple Barrier – no leverage Simple Barrier – no leverage  
 

Simple Barrier – no leverage  
 

(C) Swaption Barrier with leverage effect  
Option to change the rate at the bank’s 
initiative 7 

Barrier with leverage effect  
 

(D) Multiplying factor of up to  3 / Multiplying 
factor up to 5 with a cap 

(D) Multiplying factor of up to  3 / Multiplying 
factor up to 5 with a cap  

 

(E) Multiplying factor up to 5 Multiplying factor up to 5  

Not in the “Gissler Charter” Others Others 

                                                 
7 In the case of complex loans, options to change the rate at the bank’s initiative necessarily include a risk component. 
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APPENDIX 3  

ILLUSTRATIVE EXAMPLES  

The following tables are presented by way of illustration. 

1] Presentation of loans and debts 

 

 

Euros Capital Outstanding Capital Outstanding
31/12/Y 31/12/Y-1

163 Bonds
(Total)

164 Loans from Banking Institutions 
(Total)

165 Deposits and Guarantees Received (Total)

166 Refunded Debt 
(Total)

167 Loans and Debts with specific terms 
(Total)

168 Loans and Debts with specific terms 
(Total)

519 Cash Advances

TOTAL DEBT
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2] Characteristics of loans and debts 

The characteristics of each loan and debt are indicated. The following illustrative tables are presented by loan category but a presentation 
based on common characteristics (nature of interest rate, interest rate collar, etc.) is also possible. The following three tables may also be 
merged. 

2.1 Characteristics of Bonds 

 

 

 
 

2.2 Characteristics of Loans from Banking Institutions 

 

 

 

 

Euros

……
……
……
……
……
Total Bonds

Outstanding 
capital 31/12/Y

Loans and debts at inception of contract

Maturity 
date

Early 
repayment 
authorised

Amount 
penalties

Early repayment terms

Frequency of 
repayment (5)

Actuarial 
rate

Interest rate 
(3)

Interest rate 
formula (2)

Issue 
date

Nominal 
amount (1)

Hedged? 
Yes/No (6)

Outstanding 
capital 31/12/Y-1Currency

Repayment 
terms (4)

Euros

……
……
……
……
……
Total Loans from 
Banking Institutions

Loans and debts at inception of contract

Outstanding 
capital 31/12/Y

Amount 
penalties

Interest rate 
(3)

Actuarial 
rate

Early 
repayment 
authorised

Frequency of 
repayment (5)

Repayment 
terms (4)

Nominal 
amount (1)

Outstanding 
capital 31/12/Y-1Hedged? 

Yes/No (6)

Early repayment terms

Currency
Interest rate 
formula (2)

Issue 
date

Maturity 
date
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2.3 Characteristics of loans and debts with specific terms   

 

 

 

 

 

(1) Nominal amount: the amount initially borrowed 

(2) The interest rate formula where this is complex, or, if not, the fixed or floating interest reference rate 

(3) Interest rate as a percentage 

(4) Capital repayment terms: M: maturity; I: increasing; E: equal annuities; D: decreasing; V: variable 

(5) Frequency of capital repayments: A: annual; Q: quarterly; M: monthly 

(6) If the loan is hedged, table 4 on hedging transactions is to be completed  

Euros

……
……
……
……
……

Total Loans 
and Debts with 
specific terms

Outstanding 
capital 31/12/Y-1Currency

Frequency of 
repayment (5)

Early repayment terms

Maturity 
date

Nominal (1)
Interest rate 
formula (2)

Hedged? 
Yes/No (6)

Early 
repayment 
authorised

Amount 
penalties

Repayment 
terms (4)

Interest rate 
(3)

Actuarial 
rate

Issue 
date

Loans and debts at inception of contract

Outstanding 
capital 31/12/Y
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2.4 Characteristics of Cash Advances 

 

 

 

  

 

 
 (1) The interest rate formula where this is complex, or, if not, the fixed or floating interest reference rate 

(2) Interest rate as a percentage 
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3] Complex Loans and Debts at 31.12.Y 
 
3.1 Complex Loans and Debts by type of interest rate 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros

……

Total category barrier with leverage effect

……
……
……

Total category option to change the rate at the 
bank's initiative

……
……
……

Total category multiplying factor of up to 3/ 
multiplying factor up to 5 with a cap

……
……

Total category multiplying factor up to 5

……
……
Total category "Others"

Total

Indices or currencies 
affecting loans

Exit costMinimum interest rateIssue date Maturity date
Outstanding capital 

31/12/Y

Complex Loans and Debts at 31/12/Y

Nominal amount Maximum interest date
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3.2 Complex Loans and Debts by type of index 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros

……
……

Total index differences in the euro zone
……
……
……

Total indices outside euro zone and index 
difference when one of the indices is outside euro 
zone
……
……
……

Total index differences outside euro zone
……
……
……
Total other indices

Total

Issue date
Outstanding capital 

31/12/Y
Maturity date

Indices or currencies 
affecting loans

Maximum interest date Exit costMinimum interest rate

Complex Loans and Debts at 31/12/Y

Nominal amount



 
 
 
 

 20 

4] Loans and Debts before and after hedging transactions 
4.1 Presentation of outstanding capital before and after hedging transactions 
a) Loans and Debts by type of interest rate 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros Before hedging After hedging Before hedging After hedging

Simple fixed rate
Simple floating rate
Simple floating rate with cap or tunnel
Floating multi-index rate

Total Category

Simple Barrier – no leverage 

Total Category

Option to change the rate at the bank’s initiative 

Barrier with leverage effect 

Total Category

Multiplying factor of up to 3/ multiplying factor 
up to 5 with a cap

Total Category

Multiplying factor up to 5
Total Category

Total Category others

TOTAL LOANS AND DEBTS

Outstanding  capital 31/12/Y-1Outstanding  capital 31/12/Y
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b) Loans and Debts by type of index 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros
Before hedging After hedging Before hedging After hedging

Indices in euros

Inflation indices France or Euro Zone or differences between the indices

Index differences Euro Zone

Indices outside Euro Zone and index differences 
when one of the indices is outside Euro Zone

Total index differences outside Euro Zone

TOTAL LOANS AND DEBTS

Outstanding  capital 31/12/Y-1Outstanding  capital 31/12/Y
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c) Loans and Debts by currency 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros Before hedging After hedging Before hedging After hedging

EUR

CHF

USD

GBP

Other currencies

TOTAL

Outstanding  capital 31/12/Y Outstanding  capital 31/12/Y-1
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4.2 Presentation of interest expense before and after hedging 
a) Loans and Debts by type of interest rate   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros

Interest expense financial 
debt

Interest income / expense 
derivative

Net interest expense after 
hedging

Interest expense financial 
debt

Interest income / expense 
derivative

Net interest expense after 
hedging

Simple fixed rate

Simple floating rate

Simple floating rate with cap or tunnel

Floating multi-index rate

Total Category

Simple Barrier – no leverage 

Total Category

Option to change the rate at the bank’s initiative 

Barrier with leverage effect 

Total Category

Multiplying factor of up to  3 /  Multiplying facto r
up to 5 with a cap

Total Category

Multiplying factor up to 5

Total Category

Total Category others

TOTAL LOANS AND DEBTS

 31/12/Y 31/12/Y-1



 
 
 
 

 24 

b) Loans and Debts by type of index 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Euros
Interest expense financial 

debt
Interest income / expense 

derivative
Net interest expense after 

hedging
Interest expense financial 

debt
Interest income/expense 

derivative
Net interest expense after 

hedging

Indices in euros

Inflation indices France or Euro Zone or differences between the 
indices

Index differences Euro Zone

Indices outside Euro Zone and index differences when one of the 
indices is outside Euro Zone

Total index differences outside Euro Zone

TOTAL LOANS AND DEBTS

31/12/Y-1 31/12/Y
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c) Loans and Debts by currency 
 
 
 
 
 
 
 
 
 

 

 

Euros

Interest expense financial 
debt

Interest income / expense 
derivative

Net interest expense after 
hedging

Interest expense financial 
debt

Interest income/expense 
derivative

Net interest expense after 
hedging

EUR

CHF

USD

GBP

Autres devises

TOTAL

31/12/Y-1 31/12/Y
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5] Early repayment of loans with refunding (1) 
 

 

 

 

 

 

 
(1) A refunding transaction consists of repaying a loan and taking out a new loan.  

(2) Capital repayment terms: M: maturity; I: increasing; E: equal annuities; D: decreasing; V: variable.  

(3) Frequency of capital repayments: annual, quarterly, monthly. 

(4) Interest rate formula where this is complex, or, if not, the fixed or floating interest reference rate. 

(5) Interest rate as a percentage. 

Year
Repayment 

terms
(2)

Interest 
rate 

formula (4)

Initial 
contractual 

interest 
rate (5)

Actuarial 
rate

Interest Capital

Characteristics of loans repaid
…
…
…
Total loans repaid

Characteristics of new loans
…
…
Total new loans

Drawdown and amortisation 
profile

Purpose

Loan categories and designations

Initial 
amount

Repayment for period

Outstanding 
capital 31/12/Y

Frequency 
of repayment 

(3)

Initial interest rate

Outstanding 
repayment period
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6] Timing of cash flows 

 

 

 

 

 

 

 

 

 

 

 

7] Sensitivity Analysis 

1 Year 2 Years 3 Years 4 Years 5 Years Over 5 Years Total
Simple fixed rate
- Capital
- Interest
Simple floating rate
- Capital
- Interest
Simple floating rate with cap or tunnel 
- Capital
- Interest
Floating multi-index rate
- Capital
- Interest

Category Total

- Capital
- Interest

Simple Barrier – no leverage 
- Capital 
- Interest
Barrier with leverage effect 
- Capital
- Interest

Category Total

- Capital
- Interest

Option to change the rate 
at the bank's initiative
- Capital
- Interest

Category Multiplying factor of  up to 3
/ up to 5 with a cap
- Capital
- Interest

Multiplying factor up to 5

- Capital
- Interest

 Category "Others"

- Capital
- Interest

- Capital
- Interest

TOTAL

Loan categories
Timing
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7.1 Sensitivity to a fluctuation in interest rates by loan category 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Effect of a rate change of 
+x%

Effect of a rate change of -
x%

To complete : To complete :

X = Y =

Simple fixed rate

 - Interest

Category Barrier with leverage effect 
 - Interest

Category Option to change the rate at the  bank's initiative

 - Interest

Category Multiplying factor of  up to 3/ up to 5 with a cap
 - Interest

Multiplying factor up to 5

 - Interest

 - Interest

Total

Loan categories Total interest

Category "Others"
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7.2 Sensitivity to a fluctuation in exchange rates by currency  

 

 

 

 

 

 

 

 

 

 

 

 

Euros

Oustanding capital 31/12/Y
Amount interest expense 

paid 31/12/Y

Effect of unfavourable 
variation in exchange rate

of 10%

Debt after unfavourable 
variation in exchange rate 

of 10%

EUR

CHD

USD

GBP

Other currencies

TOTAL

31/12/Y



 
 
 
 

 30 

8] Derivative Instruments 

8.1 Characteristics of Derivative Instruments 

 

 

 

 

 

 

 

 

 

 

 

 

 

Rate paid
Rate 

received
Expense Income Paid Received

1. INTEREST RATE SWAPS

Total swap fixed for floating rate 
or the opposite

Total swap of structured rate for 
floating rate or fixed rate (one way)

2. OPTIONS
2.1. OPTIONS PURCHASED

Total Cap

Total Floor

Total Tunnel

2.2. OPTIONS SOLD

Total Cap

Total Floor

Total Tunnel

3. BARRIERS

Total Simple Barrier-no leverage

Total Barrier with leverage effect

4. OTHER DERIVATIVE INSTRUMENTS
……
……
……
Total Other Derivative Instruments

Maturity 
Date

Interest 
payment 

terms

Premiums paid 
and received

Amount expense/income 
associated with derivative

Currency
Notional 
amount

Reference rate
Type of hedge 

(currency 
and/or interest 

rate)



 
 
 
 

 31 

8.2 Characteristics of hedging transactions 

 

 

 

 

 

 

 
(1) Interest rate formula where this is complex, or, if not, the fixed or floating interest reference rate. 

(2) Interest rate as a percentage. 

…
…
…
…
…
…
…
…
Total

Designation of debt

Interest rate 
formula after 

hedging 
(1)

Nominal 
amount 
hedged

Interest 
rate formula 

(1)

Interest rate 
before 

hedging 
(2)

Derivative InstrumentsCharacteristics of debt

Interest rate 
of derivative 
instrument 

(2)

Type of 
hedging 

instrument

Notional 
amount

Interest rate 
formula 

(1)

Interest rate 
after hedging 

(2)


